MD Grant: Montgomery Homeownership Program (MHP)

🏡 Program Overview
· Program: Montgomery Homeownership Program (MHP) — a 0% interest, deferred secondlien loan, alongside an MMP 30year first mortgage 
· Loan amount: Up to 40% of borrower’s qualifying income (per IRS form 1003), capped at $25,000 
· Use of funds: Covers down payment and closing costs; any unused portion reduces principal (no cash back) 
· Repayment: Deferred—due when you sell, refinance, transfer ownership, or after 30 years 
· Down payment requirement: Must meet minimum down payment required by your primary lender (usually 3–5%)—covered by MHP funds .

✅ Borrower Eligibility & 🏦 Minimum Down Payment Requirement
· Location: Property must be in Montgomery County, MD 
· First-time buyer: No homeownership in past 3 years—or veteran exemption—or purchasing in a Targeted Area 
· MMP requirements: Meets standard MMP criteria—credit score (~640+), DTI/asset limits, qualify for FHA/VA/conventional loan 
· Homebuyer education: Completion of HUD/Fannie/Freddie-approved course required .
· Minimum income: MPDU min income is $40,000 annually; while not explicitly stated for MHP, applicants should comfortably meet this threshold 
· There is no fixed minimum down payment established by the program itself.
· Instead, the minimum down payment is determined by the mortgage insurer or lender, depending on the type of first mortgage (e.g., FHA, conventional, VA).
· The MHP second mortgage (0% DPA) can be used to fully cover that required down payment—meaning you may not need any out-of-pocket funds if the insurer’s minimum matches or is less than the assistance provided. 

✅ What This Means for You
· If you're getting:
· FHA loan: insurer likely requires 3.5% down
· Conventional loan: possibly 3–5% down
· VA loan: often 0% down, no private mortgage insurance
· The MHP second mortgage can cover these amounts.
· E.g.: For a conventional loan requiring 3% down on a $300K home, you’d need $9K—fully available within your DPA support.

📊 Income Eligibility
While the MHP DPA amount is based on your income, the program does not have strict maximum income limits—as long as you’re otherwise MMP-eligible. However, a minimum income of $40,000/year applies, in line with other county-assisted programs loanpronto.com.

📝 Income-Based Assistance Examples
Estimates of DPA amounts (40% of income, cap $25,000):
	Household Income
	40% of Income
	MHP DPA Eligible

	$60,000
	$24,000
	✓ (gets full $24K)

	$80,000
	$32,000
	✔ capped at $25,000

	$100,000
	$40,000
	✔ capped at $25,000


✅ Minimum Qualifying Income by Household Size
While there's no maximum income limit, here's the minimum income requirement for Program eligibility:
· All households: Must have minimum $40,000 gross annual income 

🧭 Who Should Apply
· First-time (or veteran/targeted area) buyers in Montgomery County.
· Buyers who meet MMP underwriting (credit, DTI, assets) and income criteria.
· Those needing up to $25,000 in DPA without additional cash outlay.
· Individuals who prefer deferred repayment on the DPA loan.

🔜 Next Steps
1. Confirm your income is ≥ $40,000.
2. Discuss with an MMP-approved lender in Montgomery County:
3. They'll verify your DPA eligibility (up to 40% of income).    Help determine if you reach the $25,000 cap.
4. Complete required homebuyer education.
5. Submit your MMP first mortgage application with the DPA included.

✅ Summary
· Down payment amount depends on the lender’s and insurer’s requirements—not on the county program.
· MHP covers the full required minimum, so you could purchase with zero cash if your assistance covers the need.
